Polyurethanex 2017 and
PU & TPU 2017 attracting
interest of many experts

Russia is confident about the year 2017 and the future: after having gone through chal-
lenging times, characterised by political tensions, commercial sanctions, oil price erosion
and a weak Russian rouble, a lot of experts expect that the domestic economy is on the
way to recovery. The World Bank also forecasts growth for the Russian economy. Numer-
ous foreign companies count on the upturn and feel justified in having maintained their
business relationships with Russian companies during the crisis. That these positive trends
also hold true for the plastics and especially the polyurethane industry, was demonstrated
first by the Interplastica 2017, the 20t international trade fair for plastics and rubber, that
took place 24-27 January, and one month later from 28 February-2 March by the Poly-
urethanex 2017, the ninth edition of the international trade fair for raw materials, machin-
ery and technologies for manufacturing polyurethanes.

The current economic background has an
important impact on the success of any trade
fair. Despite the challenging times, all big play-
ers of the PU industry participated in the inter-
national conference “PU & TPU 2017", to
discuss the current and future situation of the
Russian PU industry. The event took place on
27 February 2017, immediately prior to the
Polyurethanex 2017 in Moscow, Russia.

For several years, the organizers of the two
big events of the Russian PU industry are
working hand in hand to take advantage of
synergies: Inventra, a subsidiary of Creon
Company, organises the conference “PU &
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TPU", Mir-Expo, organises the trade fair
Polyurethanex. It should also be mentioned
that the organisers have been supported by
two non-commercial associations: the Asso-
ciation of Russian PU foam manufactur-
ers (APNPPU) and the Association of Rus-
sian PU panel manufacturers (NAPPAN).

Characterisation of the
Russian PU market

During 2013 to 2016 the petroleum-based
chemical industry in Russia has expanded its
capacities by 2 million t/y. That contributed
to a growth in 2016, a crisis-ridden year, of

+5 % compared to 2015 in plastics produc-
tion, and a growth of even +6.5 % in the
plastic processing industry. Thus, the indus-
try performed better than the Russian GDP
(tab. 1). But analysts also emphasise that
the high credit costs slow down investments
and prevent further growth.

The Russian PU market behaves very similar
to the plastics market, but also shows some
specialities and its own problems as dis-
cussed during the conference. In contrary to
the market for standard plastics, the PU mar-
ket in Russia still is extremely dependant on
raw material imports. The biggest importers
for MDI in 2016 were Dow Europe (41 %),
Wanhua Chemical (17 %), BASF (16 %),
Huntsman (10 %), and Covestro (8 %). For

Huntsman, a supplier of different raw materials to the
Russian market

Participants of the conference “PU & TPU 2017” (Source: Inventra)
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TDI it was Covestro (33 %), BASF (29 %),
BorsodChem (23 %), Chori (4 %), and Dow
Europe (3 %). Polyol imports are of lower
importance for the Russian PU industry.

Recently, there is hope that the dependence
on raw material imports may be reduced in
the next years: In their plans to reduce the
import rate of the chemical industry, the Min-
istry of Industry and Trade has also included
MDI as a designated topic. It is expected
that until 2020 the proportion of isocyanate
imports will decrease by up to 6 %.

Besides PU raw materials, Russia is also im-
porting other PU-based products such as
adhesives, sealants, prepolymers, emulsions,
hardeners or resins. In total, 24.18 kt of
these materials have been imported in 2016
compared to 23.55 kt in 2015. Although
small amounts (ca. 10 kt) of finished PU prod-

Industry

Gross national product 4.5 4.3 3.4 1.3

ucts, namely rigid foams, flexible foams, and
nonfoamed materials, are imported, the main
volume of these materials is produced in the
domestic market: In 2016, about 275 kt of
these products have been produced in Rus-
sia, whereas it used to be only 187 kt in
2004. The biggest share was flexible foams
(45 %), followed by rigid foams (38 %) and
non-foamed PU products (17 %).

The economic crisis affected all market seg-
ments of the PU industry, however, with
various degrees. Due to a reduction in con-
sumer purchasing power, the three key sales
industries, namely automotive, furniture and
construction, showed falling sales volumes.
Nevertheless, the construction industry still
is the most important market for polyure-
thanes in Russia. PU products for thermal
insulation successfully gain ground in the
market against mineral wool products.

| 2010 | 2011 | 2012| 2013 | 2014 | 2015 | 2016

0.7 | -3.7 | -0.7

Total industry 8.2 4.7 3.3 0.3

0.6 | -3.4 1.1

2.0 6.3 | 53

Petro-based production | 10.6 | 9.5 4.1 5.4 < Tab. 1:

Plastic production 7.8 | 88 02 | 146 | 7.9 8.1 5.0 Growth rates in Russia
in 0

Plastic processing 215 | 131 | 74 | 73 | 118 | 50 | 65| "%

(Source: Aliance-Analitics)

V Tab. 2: Exhibitors at Polyurethanex (Source: Mir-Expo)

| 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
Number of exhibitors 18 11 20 30 45 60 57 59 66
Number of countries 5 5 6 9 14 14 15 15 14

New venue Expocenter, Moscow, Russia
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For other segments, the economic crisis
surprisingly showed positive impacts: Vol-
umes of polyurethanes in refrigeration sys-
tems and agriculture industry grew due to an
increased demand for storage as imported
goods became more expensive. Some com-
panies used this trend not only to survive in
the market but, moreover, to expand their
business.

An overview of the
Polyurethanex 2017

For the first time, the Polyurethanex took
place at a new venue, the exhibition facili-
ties of Expocenter in Moscow. In the past,
the fair was located at the Crocus-Expo
International Exhibition Center outside the
city. Both, Russian and foreign attendees
praised the professional organisation and
high level of service at the venue, which is
one of the leading exhibition facilities in
Russia.

Despite the challenging economic environ-
ment for the Russian plastics industry, the
interest in the Russian market does not de-
crease as could be noticed from the number
of exhibitors and their internationality
(tab. 2). As in the last years, all traditional
topics of the industry have been presented:
PU raw materials, machinery, tools and tech-
nologies for manufacturing and processing
polyurethanes, PU foams for thermal insula-
tion, industrial products, sports and leisure,
computer modelling (processing and mould
design), and recycling concepts.

ASD-Tehnika, a supplier of machinery for the PU industry, located in Belarus

The broad range of products and technolo-
gies were presented by 66 exhibitors (18 of
them attending the Polyurethanex for the
first time). The exhibitors came from
14 countries, including Austria, Belarus,
China, Germany, Hungary, India, Italy, Ko-
rea, Lithuania, Poland, Russia, Turkey,
United Kingdom, and the USA.

Most of the leading companies of the Rus-
sian PU market as well as their Russian rep-
resentatives and subsidiaries were amongst
the exhibitors, e.g., ASD-Tehnika, Biesterfeld
Rus, Cannon Eurasia, Covestro, D-Former,
Dow Izolan, Eigenmann & Veronelli Russo,
Elastokam, Evonik, Hennecke, Huntsman,
H&S Anlagentechnik, Jiahua Chemicals,
KraussMaffei, Maris Polymers, Momentive
Performance Materials Rus, Nordichem Eu-
rope, PPU 21 VEK, RMPA, Unicom-Service,
Walter Chemie, Wanhua-BorsodChem and
many others.

Some of the international companies that
are well known on the Russian market have
been attending the Polyurethanex for many
years, such as Covestro (fifth attendance),
or were newcomers like KraussMaffei.
While these companies presented their
whole product portfolio during Interplastica
2017, that took place in the previous
month (Covestro presented polyurethanes,
polycarbonates, adhesives, coatings, spe-
cialities; KraussMaffei presented machinery
for injection moulding, extrusion, reaction
injection technologies), they focused during
Polyurethanex only on their PU-relevant
portfolio.

Other events taking place in
parallel to Polyurethanex

The traditional scientific conference “Pres-
ence and Future of PU Industry in Russia“
that took place on 1 March 2017 is intrinsi-
cally tied to Polyurethanex. The combination
allows the attendees to get informed about
new products and services on the one hand
and new developments and trends on the
other hand.

The offer was complemented by two addi-
tional international trade fairs taking place at
the same time and in the same pavilion as
the Polyurethanex: the Composite-Expo
2017 and the Adhesives & Sealants 2017.
More than 15,000 visitors, about 90 % of
them being professionals, seized this oppor-
tunity.

Both, exhibitors and visitors were full of
praise for the organisation of the event. This
is also expressed in the fact that most of the
exhibitors have already confirmed their par-
ticipation for the next Polyurethanex.

The Polyurethanex 2018 will take place
27 February — 1 March 2018 at the Expo-
center, Moscow, Russia.

For more information see:
www.polyurethanex.com

Evonik, a global supplier of additives, is attending the Polyurethanex for years
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